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NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2011

le 4 Cash and Investments (Contimmed)

As of June 30, 2001, 515,403,699 of the City s deposits with financial instituions in excess of federn
depository insurance liondrs were held in collareralized accoums.  As of June 30, 2011, the Cnt
mivestments in the followmg mvestment types were held by the same broker-dealer (couerpary ) tu
was used by the City 1o buy the securities:

Heporied

[ estmsnt Type Amount
Commumity Fasilitees District Bomds b 207,985 805
Blackrock lustinifmnal Fianels 25,492,158

Invesiment im Stale Invesimend Pool

I'he City is a vohmtary participant in the Local Apency Investment Fund (LAIF) that is regulated b
the California Government Code inder the oversight of the Treaswrer of the State of Califomia Th
faur valwe of the City's investment in this pool s reported in the accompanying financial statements
amoanis hased upon the City™s pro-rata share of the far value provided by LAIF for the entire LAl
portfolio (in relaton to the amorhized cost of that portfolie). The balance available for withdrawal |
based on e accounting records maimtamed by LAIF. which are recorded on an amortized cost basis.

te 5 Note Receivable and Land Held for Resale or Exchange

O Februay 14, 1995, the Bemnumont Redevelopmen Agency acquited 91,56 acres of undevelop
land located withun the Redevelopment Project Aren from the City's Sewer Enterprise Fund.
exchange for the land. the Agency issued a promissory note payable o the Ciry for $1.102.000. Tk
aapeunt represents e apprased value of e acquired progeenty at July 15, 1994,

The renus of the note call for payment in thirty vears withour interest. The principal balance may |
reduced subject o availabaliny of Apgency revenues gomaated fron the Redovelopient Prigect Aac
arud the note may be suberdinated to facilitate future obligations of the Agency.

The mote recervible has been recorded m tle Sewer Emtearprese Fund (Utihty Authorty) o the gro
amowt of S1.102.000 with an offsetting discount of $%52.243. which represents the deferred interc
o be recognired over the life of the note. The cost basis of the land has been recorded in ol
Counnunity Redevelopusent Capatal Project Fuud of 821,827, whicls is the et present valoe of the mo
pavable a1 Febmary 14, 1995 nsing a disconnd rate of 12%.  As of Jupe 30, 2011, the balance w
51%6.861.

e b Notes and Loans Recelvable

The Redevelopment Agency of the City of Bemunont sold a parcel of lad to a Jocal business ¢
Februmry 16. 2000 for S6E.000. The Agency received procecds in the amount of $6 800 and
promussory note for the balance of 561.200. The note carvies inferest at 11%s and is o be amortis
over M vears, The oote is secured by a deed of trust on the property. The balance of the note as
Junee 300 J00E o5 535990, which includes acomed inferest moan amond of $9. 810, The anwount of 1l
note has remamed constaa over the post fiscal year as the Agency has suspended the requin

The term 'Reserves' means that a

company/agency has a sum of money separated
from the money that is used to fund the

activities of the business/agency. Reserves do
not included monies in the General Fund or 'investments' where the money
has no liquidity. Although not a requirement; prudent company/agency
would have a large enough amount in reserves to cover daily operations for
a few months.
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The City of Beaumont should also have a mandatory amount of reserves
exclusively for bond debt. Older bonds list the reserve amount at 10% of
bond amount, but recent bond purchases by the City list slightly less.

Page 27 of Bond 2009 SERIES B (IMPROVEMENT 8D & 17B) list the reserve
fund requirement at $264,000 or 10% of the $2,640,000 bond. However,
the last few bond reserves amounts are slightly less than 10%.

2012 SERIES C (IMPROVEMENT NO. 7B & 7C) Bond is $3,655,000 with a
reserve requirement of $333,279.09 or 9.1 %.

2013 SERIES A (IMPROVEMENT NO. 19C) Bond is $8,810,000 with reserve
requirement of $708,883.76 or 8%.

2013 SERIES B (IMPROVEMENT 17A) Bond is $10,875,000 with a reserve
requirement of $854,500 or 7.8%.

The City of Beaumont should have a Mandatory Reserve Fund Balance of at
least $25 Million, so where is it?

I have repeatedly requested statements from all financial institutions and we
have had a very public discussion on the meaning of 'all financial institutions'.
The City has only produced one (1) reserve fund - the California LAIF
Account which has a total of $1.8 Million.

Page 36, Cash and Investments Note 4 in the 2011 GAAP Audit lists the City
of Beaumont investments of $25,492,158 with 'Blackrock Institutional
Funds'. I have not received any documentation for this company. This
notation also has $207,985,805 in Bond Debt listed as an investment.

On May 16, 2013 Mayor Berg publicly announced the City had $11 Million in
Reserves. $11 Million does not fulfill the Reserve Fund requirement nor does

it explain why the $25 Million invested in Blackrock has disappeared.

A Records Request for all Financial Statements for Blackrock from 07/01/10
- 05/31/13 and all Financial Holdings for the Reserve Fund.
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Libi Uremovic

the photo is page 36 of the 2011 gaap audit ..... scariest quote of the gaap audit
...'the city investments in the following investment types were held by the same
broker-dealer (counterparty) that was used by the city to buy the
securities'...$208 million in bond debt listed with $25 million 'investment' in
blackrock...... that's a bad sign.....

Ken
Wanna buy a bridge?

‘ Libi Uremovic
here's an article from the wall street journal regarding the s.e.c. and cities that
have deceived investors regarding bond debt -
http://online.wsj.com/article/SB100014241278873246594045785012411816828"
mod=wsj_valettop_email
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Top-Line Industrial Supply Open House/Car and...
July 20, 2013, 10:00 AM

Banning Centennial Historical Lecture - Steve...
July 20, 2013, 7:00 PM

Friends of the Edward-Dean Museum - 2nd Annua...
July 21, 2013, 10:00 AM

4th Sunday Concert - Lionheart
July 28,2013, 3:00 PM

ESPN: X GAMES LOS ANGELES 2013
August 1, 2013, 11:00 AM

ESPN: X GAMES LOS ANGELES 2013
August 1, 2013, 11:00 AM
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